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., is Househoid Finance, a huge comsumer -
oance company with growing profits,

[n yesterday’s trading on the New York Stock
Exchange, Household's comouon fock rose X, 1o
234, The shares have more than doubied In prics
sipee the spring of 1932, reaching a reeard high of
M last Gctober,

Some industry experts say, however, that if &
successiul tAkeover were mads, (s compaxy
wowld fatch a considarably higher price. Houses
hald's finance business alcoe, they mainiain, i
worth the presemt prics of i sock,

“(n the basis ¢f Manufacturers Hangvwer Carpo-
ration’y acquisition of the C.I.T, Financia) Cerpo-
ration earlier this year,"” said I, Frederick Meinka,
an anaiyst at E, F. Hurton & Company, *Housebald,
concalvably could be worth as much as 330 to 0
share. In an effart to take the cyellcality out of lta
Anance company.opsretions, Bousahold's restrue-
wuring progam has emphasized wnd
manufacturing operatioms, mleng with i oar
rental business,”

C.I.T. engages in comsumer and commercial
lending, Houwtefoid, aiong with the Reneficial Cor-
poration, ks as one of the publlcly cwaed, stiil-
independant mants of consurher tinancs,

Other followers af Housenold, 3 company whose
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N tus age of unfriendly takegvers, .ompanies Jrocx et e
have turned increasingly to *poiscn il securis 1 ROV oy
M ties in an effort (o fend off aggredsors. In thls ’ nﬂﬂm 0
tactle, A company aucharizes o new class of pre= ! VERAQE ‘——16
{arred stock with the wlm of making any umsasoed bt 2.
gvertire urhuly expensive and unpaiatails, 1A 1983 taga
The latasr acvocats of such an approach % %
Househald international Ine. The ewsi of this beld. Source: Maniaeid Stock (et Sarvce
ing cornpany, which Is baged |7 Prospect Heights, §
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providing small $1,000 loans under requiated rates
1 offering large secondary home mortgages, say
that on & resllstic basis the company might fetch
betwreen $43 and $50 a share in an acquintion.

Buz a takeover {3 fust what Household's directors
want io prevent —- 4¢ [2adt under terms they might
consider undesirabis.

[ & srprise move Last Tusaday, the board mem-
bers approved a plan for & new series of preferTed
stock in the form of “*polsen pill rights'" — nat cur-
rently exervisable — {or {ayuanca paxt Tueaday.

J. Richard Hull, the company’s senior vica presi-
dent and genernl cnunsel, said at the tme that
Household was “‘not aware that anyone plans a
taxagver of ur compazy. ' But he added, *We will
vigorously defend e plan (o preserve the long-
term velues of our company.”

Tiuy move brought an immedists challenge frotm
coe of Househoid's gwn directors, wha unsuccess-
fully voted agalnat the plun. He id John A, Maran,
chairman and chist executive citicar of the Dyson-
Kismer.Morsn Corparation, & private New Ya—x
lvestment company,

My, Moran and bis company filed 2 complaint
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against Household aod certain of ity directars in
Chancery Court of the Stats of Delaware, The com-

finance business in recent years had svolved om

’ piamt 1ol an grder vouding the poison pill secur-
ties, D-K-M and some of |3 principals awn Houss. b
heid securities with 2 toral market valus of ap-
proximately $130 mullon, On a hully cogverted

15, DuiC-M 19 deseribed as " Household's Largest
stockhoider.” . ]

The commplaint charged that “'the proposed righex
would add 35 blllor 1o the &t of acgiuring the
company.”

However, apgthar siecutive of Houseboid bss
said, “While our proposed new clasx of prefarrsd
stock wes not Uitended ta nor wiil it detar a take-
gver, it wouid tend w msurs thaz &y takeover st.
tenpt would be for cash anpd for all the common
steck.'* Household hag 49.1 mililon commem shares
outstanding, and mtititionn] (vestars owra nearly
ooo-half of them,

Cri¢ inheérent appeai of Housabold In 4 peasible
taksgver, accardlng w0 lodustry acalysts, 4 a
ready-made string of natloowide offices for, say, a
major New York Clty aank,

Household's operstions staged a trong rebound
lo 1383, thanks to lower {nterest rates and the eco-
nomic recovery. A a resilt, the comipany teporied

~warrungs of 53.58 & share, up sharply from Z.08 a
ahare in the recassion year of 1582, Morzover, se-
Uity anaiysis see further umprovemsnt dhaad.

"I'm esmmaing sarmingy at $.10 & sbere this
year and st H.60 & shars in 1355, said RQMM..
Rauf] of CyTus J. Lawrencs Iac. .

Mr, Melke of E, £, Hurton projects Heusehold's
1984 profit st 34 A share, having ravsed his exdmane
alightly sarliar this year, For {385, his {orecast i3
Ior Housenoid o earn 54.70 2 share.

In the past, the fartunies of personal loan compa.
nies such as Household and Beneficial rose and fell
fmveraely 10 the lavei of short-term intarssy races, b
But diversiticarion ¢fforts have rmads these compa-
qiea {ar iesy dependant on the trend 9f race,

D=K-M holds substapial investments 1z & vuriery
of companies, mnging from publicly gwned snd-

/ ties 10 1ty soie ownership of E, P. Dutton [ne., the
publishing concarm, and Blekford's Family Fare
Inc., a restaurant chaun in New England.
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N this age of unfriendly takeovers, \ompand

nave turmed increasingly w “paison pill'! secuml-
Wl des in an effort to fend off aggressors. Lo this
taenie, a company iuthorizes s new cless of Proe
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tarred stock, with the alm of making sny wr
averture unhiy expansive sod unpalatadis.

The latest acvocate of juch 4 spprosch s
Housenold {nternationa Ine. The jewel of ths bald.
ing company, which is based (n Prospect Heights,
., 3 Household Flnance, 1 huge consumer f-
nance company with grawing grofits.

[n yesterday's twading on Ne New York Stock
Exchartge, Houwahold's common stock rosa 4, to
=%, The shares have more than doubled o price
since the spring of 1982, reaching s recnrd high of
M last Cetober.

Some indusery experts say, bowever, that if a
sugcessful tAkeover wers mada, the @mpeny
wouid [etch a considermaly higher prics, House
hold's flnance husiness aione, they mAinm,
worth the present prics of s sk,

“On the basis of Manuf{zcturers Hasover Corpo-
ration’s acquisition of the C.1.T, Financial Carpo-
ration sariier this year,” said J, Frederick Meinke,
an analyw at E. F. Jutton & Company, " Sousebald
concavably could be worth a3 much 29 350 tn S0 e
share. [nan effoct 1o take the cyclcoality out of {19
financs company.operetions, Sousanald’s resgue-
ruring Wogam bas emphasized reesiling aod
mapufactuning operations, along with [ car
rental business, "

C.I.T. engages in consumer and commereial
lending, Househald, aleng with s Beneficial Core-
poration, ranks as one of the publicly awned, sill.
independent panos of consurner tosgca.

Other {ollowers of Househoid, 2 company whode
fnarcw budiness o recent yesrs has svolred trom
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providing small 51,000 loans under regulated rates
) gtf{ering large secondary homa mortgages, say
that on 4 realistic basis the company might (etch
between 345 and 550 4 1haAre i an acquisition,

But & takiamsar i3 {use what Sousahold’s dirsctors
WaAL tn prevent — af laaax under terms they might
consider undesirabla.

1o & surprise move lan Tusstay, the board mem-
Dery approved & pian {or & cew series of preferted
ymock in the form of “poisen pUl righta’” — oot cur.
rently axercisable - [or isnuance gexy Tumday,

1. Richard Hull, the company’s senisr vics presis
dent and zeneral coursel, said at the Ume that
Housenaid wus ‘5ot aware (hat anyong plans a
upaqveraf our company.' But he added, ' We il
vigormisly defend the plan o preserve the long-
e vaduss of our sompany.’

TRy move brought an immediate challenge trom
oo of Household®s awn ditectors, who unauccess.
fuily voted agalnst U pian, He |3 Johr A. Moran,
chairman und chiaf executive oificer of the Dywom-
Klssner-Moran Carperatem, & privaie Naw York
rvestment company, )

Mr. Moran and his company fifed a compiaint
against Bousehold and cartain of ity directors in
Chancary Court of the Suate of Delawars, The com-
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plait seels an order voiding the poisoa pif seeuri-
nes, D-K-M and some af its principaly own House i
held seedrties sith 3 ol marked value of ap-
proximaialy 5130 mudlon. On a fully comverted
Sasis, D-K-M i3 described as " Hausehoid's largeat
stocikhalder,” .

The complaint charged that "the oroposed Fghts
would add 34 biillca to thwe cost of scguuring the
Sompany. '’

However, another executive of Household tag
said, “While our proposed new clasy of preferr=d ;
stock was not intsnded (0 nor will it deter & take- i
gver, !t would teod ©3 masurs that any takeover at- Lo
tempt wouid be {or cash and for all the ciimon
ok, Housahold has 49,3 mullion common seares
outstanding, and (natittional investars oW neariy
ans-haif of them,

Ona inharent app=ei of Housetold in a possibie
takegver, accorilng o ipdustry analywa, s A
ready-made soang of noticrwnde oifices (or, say, 3
major New “York Clty bank.

Housammid's oparations staged a stiong rebaund
in 1343, thanks 1w jower (nterest ratey and the eco.
TOMIC Mecovery. AS & result, the company repociad

~marrungs of 53.58 & ahare, up starply (rom Z.08 4
abare in che recession yoar of 1542, Morngver, se
curity apaiysts see furtber umprovement ahesd.

“1'!m esmcnadng earzingy at M0 4 shere thia
year and at 34.50 a share (n 1385, said Ropert M.
Rarif of ©lyrua J, Lawrence ne. B

Mr. Melkaof E, F, Huton projecs Scusehoid's
1984 protit ut 4 a share, having rawed bis esttmace
alightly sarlisr this year. For 1385, his lorscas is
for Housshold [0 sarz 4,70 A shars,

In the past, the fartunes of personal loan compa.
nyes such as Househqgld and Beneficral roee and fali
nversely 1o the lave] of tHACT.IeTs INTAreSt rAes.
But diversificanon efforts have made these compa-
nies {ar (22 dependent oo the trured of maces,

D-K+M hoids substanrial investrments 11 & variety
of companies, Angisg frorm gubllely owned sn-

/ ges 10 163 ol owmnership of E. P. Duttom [nc., the
publisiiing conesrn, and Sieidord’s Furuly Fare
Inc., a restaurant chain in New England,
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M this age of unirisndly wukeovers, s ompanies
Rave turned ncreasingly to ' palson pill'" secrri-

W ties in an effort to fend oif aggressors. o this
tactie, & <ompany auwthorizes 4 cew class of pre=
farred mock with the alm of making any unwegosd
gverture unduly expensive and unpalatabdle.

The lateds advocars of such an approach (s
Househcid Internaciona) Inc. The fewel of this haid.
\ng corapany, which is based (n Prospect Heighte,
1L, s Household Finance, a huge comumer 3.
tatcs company with growing profit,

in yewerday's trading co the New York Stock
Exchange, Bousehold's common nock rose 3, to
25%. The sharss have more than doubied o prica
since the spring of 190, reaching » recard high of
34 last Octobar. .

Some industry experts say, bowever, that if &
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providing smaall 51,000 loans under requlated rxtes
t oftering large secondary home tiorigages, say
that on & rsallsuc basis the company might feren
Darcoresn JAY and 50 a aham in an acquisibon,
B a takevyver U3 just what Household™s directors
want to prevent — at laast under terms they might

desirabia

suscessiul takegver werer mads, tha ™
wouid f2tch a comauderably higher prics, Enus-
old's flaance business alope, they maintain, W
worth the present prics of lta noek,

“Om the basit of Manufacnuresrs Sanover Corpo-
raion’s acquisition of the C.I, T, Floanciai Carpos
ration earlier this year,” smid J, Frederick Mainis,
an analystat E, F. Hurton & Company, ' Eousabald
conceivahly could he worth as much ax 350 o 3@ a
share, In an affort 1o take the cyctlcailoy oot of ity
fipance eompany.operations, Housahald's remTie.
turing orogam has emphasitred realllng and
mapufacruring up!nt.innl. wong wid i3 car
rencal Dusiness, '

C.L.T. engnges in conswoner and commercisi

poration, ranks as cae of the publicly cwned, still.
independenc glanty of consumer finazce.

Other followers of Housencid, 4 company whose
finarce busisiexs n recemt years has evolved from

|ending, Household, aldng with the Beneficial Cop--

mammmmunmud:y,mebmrdmem-
bers approved A plan (o7 a cew seriss of preferTed
stoek in the farm of “paisem pill righty’ — not cur-
rently exereisable — (Or lasuance next Tussday.

J. Achard Bull, the company’s senior vice presi-
dert and generml coursel, sald at the tme that
Househaid was ‘“not awure that anyone plams a
ulkagver of cur company.'* But be added, “We will
vigoroualy daferxd the plan 0 pressrve the long-
tarm vaium of our company.”

‘TRus move brougiit ao (mmediate challenge from
o of Household®s gwn directars, who unsuccaes.
fully vousd against the plag. He is Joho A, Momn,
chairman and chief exscutive otficer of the Cyson.
Klasrer.-Mormn Corporsdon, £ privats Naw Yu-!
Investment compary,

Mr, Morao and his company filed a complaint
agairet Housahold and carin of Its dirscrars in
Chancary Court of the State o Dalawars. The com-

rmrm:

plawnt seeis an order voiding the polsan pill securd-
tes. D-K.M and some of i3 priceapals gwn Houses
hoid securmties with 2 ool market value of ape
praxiciately 5130 mllion. On a fully coovertsd

15, DadC-M s described 43 ' Househald's [argest
stockhalder.” . .

Tha comiplaint charged that "*he procosad rights
would add 35 biilloa 19 thw < of adquring the
<omapany.’

However, apother executive of Housedold hag
said, “While our proposed new ¢lasy of preferrad
stock waa oot (ntended (0 nor will it decer 2 e
aver, It would tend (0 sasurs that oy takeover 1t.
tempt would be for cash and for ail e common
oex. ™ Household has 49,3 mullion commoen soares
questanding, and [avinndonal avenors owe nearly
coehalf of them,

Ona inherent appewi of Sowseboid it a poasibie
takegver, according o \ndustry AnalyTa, 9w

ade $Iriayg of natiocwde off!ces (ar, say, a
major New York Clty hank,

Houssehoid's operations staged a srong rebound
In 158, thanks w0 [ower (ntarest ratag and the eco-
ROC IECOVArY. As & revull, the comipany reparied

marmungs of £3.64 a shars, up sharpiy (rom =04 a
share in che recessian yoar of 1582 Maregver, se
cunty analvsiy see furthar umprovement abead,

“1'm ssuimating earningy at $4.10 & shnrm this
year and at 54.50 & share 11 1383, said Rocert M.
Rautf ot {yrus J. Lawrenen [nz,

Mr, Meika of T, F. Zurtan projeces Eousediald’s
1984 proflt st $4 a share, hawving raised by syomace
slightly eartier this year, For 1989, his forecast iy
for Househa!d to amrn M.70 a share.

L4 the past, the {ortunes of personai Joan sompa.
mies such a3 Housanoid and Beneficial rode and feif
fmversely to the {avel of short.tar== inrerwse rates,
But diveryificanon efforts have made thess corcpa-
nies {ar leas dependant on tie trend of rate,

D-K-M hoids substantial investments in a vaniery
of comparues, mng@ng from publicly gewned snt-

/ fies (0 ity ol owmarskip af £, P. Dugtas [he., the
publishing concern, and Biekiord's Family Fare
inc., a restaurant chaen in New Zngiand,

e




