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Vice President - Investor Relaticns '

HOUSEHOLD mIERNAﬁONAL INCREASES CASH DIVIDEND AND
'DECLARES A DIVIDEND CF PREFEFRED STOCK PURCHASE RIGHTS

(Prospect Helghts, Tllinois, August 14, 1984) — Household International

a.mqmced today that its Board of Directors :anreesed the cash dj.vidend on

_chsel‘nld‘s cammen stock raising the annual rate per sha.re to $1. 75 fran

$1 70. The new qua.rterly rate of $0 11375 1s payable October 15 1984 to -
shareholders of record on September 28, 19814

C-a.sh dividends paid in 198)4 'ﬁill mark a 32—year record of am:.al
mcree.ses in the smount pald eech year per share of cammon stock.

Also declared were the regular quarterly. dividends of $0 59375 per

share on the $2.375 convertible preferred stock, $O 625 on the $2. 50 )
mertible preferred stock and $1. 5625 on the $6.25 ccwertlble prei‘erred

_ stock pa,ya.ole O-cteber 15, 19814 te sbarebolders of record on September 28,

1984
'P}e an.rd of D:Lrectors also declared a dlva. end of‘ one prefer“ed

",stoec purchase right cn each mtstandlng share of Househ:}ld International

common etock effective August 28 1984. E‘ac.h right will eqtitle shareholders -

. untjl August- 31 1994tomyomme~hmdredthdfashareofanewly—
created series of" Hmsemld Intematicml pe.rticipetir:g; preferred steck

at an exercise price of $100 00. A letter fully explaining the pregram was
sent to the c.cxnpany'e sh'a.reholders today (copy attached). The rights '
will not be exercissble, or trensferable apart frcm the camon stock,
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until 10 days affer someone acquires 20% of the cammon stockr or makes an

- offer for 30% of the cammon stock. The newly-created participating

pref‘erred SuOCk purcha.sable upen exercise cf t"xe rights will be nonredeemable

and subordinate to other' series of the campany's pr'e* ferred -stock. -

: ‘The r'ights a.r'e designed to per'nit shar'eholder's to ber:efit from the

, 1c:r.g—ter'n value of the campany and to assure that ail. shareholders r'ef'eive

fair and equal treament in the event of' an unsold.cited takaover of‘ the:

. campany .

| - Denalg C. Clar'k Chainnan of the Board President a.nd Chief Executive

' .A .Officer, stated that, "’Ihe ccnpe.ny s shareholders ar‘e tn;e dir-e..t

béneficiaries of this- program and of Household Inteijnational's growing

-stre.ngth and future eamings potentia.l. The distribution that-has been

‘declared today is designed to enhance thelr oppor'tlmity to realize what I

believe Is the long-tem va.lue of ‘iousehold Intemational The distribution

treats all sharemlder's equa.lly and does not in any way wes.ken the

I‘inancial str-ength or burden the operauion.s of our cmrpa.ny |
. Mr. Clark noted that "Altbous:n the ri.gnts w:Lll not pr'event a texecver

of Household ﬁltematiénal they will provide some or'oL,ection for .

shareholder's aga_ns*‘ be...rg s»am.peded in*'o selL.zg thelr snar-es or being

| "for-cibly squsezed cut of tbeir equity mes*amnt in the eveqt of‘ an :

mnsolictted takecver attanpt. ‘rhile we are mt aware that Household

" International is currently the target of a takeover attanpt the cistr'ibution

is dasigned to protect against a third party seeld_ng to take amaptage of

-_sl'xart-tem narket ccndi"ions and speculation w’nich 1f suc"'essful could

reduce the retur'n chsehold Interrational could and shon.ld provide all of

its shamrxalders .
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-

' Household Tntermational is one of the nation's largest diversified
corpobations with major businesses engaged in financlal services,

merchandising, mamfac_:turing and transportation.
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HOUSEHOLD
7 INTERNATIONAL
D c Clark

Cnairman o! the Board ang
Cruet Executive Otficer

- August 14, 1984

 Dear Fellow Shareholders:

Your Board of Directors tcday increased the cash dividend on Household's
cammon stock, raising the anrual rate per share o $1.75 from $1.70. The
‘new quarterly rate of $0.4375 1s payable October 15, 1384, to shareholders
‘of record on September 28, 1684. - o _

Cash dividerds paid in 1984 will mark.a 32-year recerd of armmal
increases in the amount paid each year per share c_::f camnon stock.

Also declared were the regular quarterly dividends of $0.59375 per
share on the $2.375 convertible preferred stock, $0.625 on the $2.50
P cavertible preferred stock and $1.5625 on the $6.25 cawertible preferred
(YRS stglc‘k, payable October 15, 1984, to shareholders of record on September 28,
_ 1984, - N - : S | .

. Addlticnally, your Board of Directors declared a ddvidend of one

. preferred stock purchase rignt on pach cutstanding share of Household
Tntermational cammon stock effective August 28, 1984. Each right will

. entitle shareholders untll Auegust 31, 1994 to buy one cne-nundredth cf a

- ghare of a rewly—created series of Household Internaticnal participating
preferred stock having the principal terms described pelow at an exercise
price of $100.00 for each cne cne-nundredth of a share.  The rights will :
trade with the camon stock certificates. The rights will not te exerclsable,
or transferable apart fram the cammon stock, mtil 10 days after samecne. -

* -acquires 20% of the cammon stock or makes an offer for 30% of the cammon

 stoek. Separate certificates for the rights will be malled to camon
stockholiders as of such date. .7 : - L : '

e rights are designed to permlt shareholders to benefit fram the
leng-tarm value of the campany and to assure that a1l sharenclders recsive
falr and equal treatment in the event of an unsolicited takeover of the _

. eampany. In the event that Household International is acguired in a merger
or other business camblration trensacticn, each right will entitle its
holder to purchase, at the then current exercise price of the right, tmat
nxber of shares of cammn stock of the surviving campany wnich at the time
of much transaction would have a market value of two times the exercise
price of the right. Thus, for example, if the market value of* the acquiring
compeny's cammn stock at the time of the transaction 1s $50.00 per share
and the exerclse price of the rights is $100.00 per right, each right would
entitle the rolder to receélve upon exercise four ghares of the acquiring .
company's cammon stoek. SR o '
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In the event that Household International was the surviving corporation
in the merger and its camon stock was not changed, each right would :
became exercisable for that rumber of shares of Household International
preferred stock having a market value of two times the exerclse price of
the right. ' S - :

© . You, the company's shareholders, are the dipect beneficiaries of
this program and of Household International's growing strength and future
earmings potential. The distribution that has been. declared today 1s

. designed to enhance your cpportunity to reallze what your Roard of Directors

believes is the long-term value of Household Intermational. The rights’
dividend treats all shareholders equally and does not in any way weaken
the financial strergth or burden the operations of your ccmpany.

In fashicming the rights, your Board was concermed with protecting

shareholders against beirg stampeded into selling thelr shares or being
“foreibly squeezed cut of thelr equitly irvestment in the event of an
unsolicited takeover attempt. While we are not aware that Household
International is currently the targst of a takeover attémt, the rights
dividerd is designed to protect against a third party seeiting to take
gdvantage of short-term market conditions and speculation, wnich, 1f
successful, could reduce the return Household Internmaticonal could and
should provide all of 1ts shareholders. At the same time, the Board
- wanted to preserve for all shareholders the right to determine the destliny
of Household Intermational and thelr investment in the campany. '

The rights will not prevent a takeover of Househcld International
mut should deter any attampt to ecquire your campany in a mamer or on
terms niot approved by the Board. Since the company may elect to redeem

. the rights, on 10 days' notice at $0.50 per rignt pricr to & person

acquiring beneflcial ownership of at least 20% of Household International's
- stock, they will not interfere with any tusinress combination -approved by
your Board. The rights will expire on August 31, 1994, They will not
have any voting rignts. Rarris Trust and Savings Bank-1is the Rights

_ The prefarred stock purch able upon exerclse of the rights will be
. nonredeemsble and subcrdinate to other serles of the campaiy's preferred

- ‘gtock. Fach share of preferred stock will have a mindmum preferential
quarterly dividend rate of $25 per share, tut will be entitled to an
aggregate dividend of 100 times the dvidend declared on the camon

stock. In the event of llguidaticn, the holders of the preferred stock
 will receive a preferred liquidation peyment of $100 per share, but will

. be entitled to receive an aggregate liquidation payment equal to 100
times the payment made per share of cammon stock. Each share of preferred
stock will have 100 votes, votlng together with the cammn stock. Finally,
4n the event of any merger, cansolidation or other transaction in wixlch
ghares of cammon stock are exchanged for or changed into cther stock or
securities, cash or other property, each share of preferred stock will be
entitled to recelve 100 times the amount recelved per share of ecqmmon
stock., The foregoing rights of the preferred stock are protected against
dilution in the event additicnal shares of cammon stock are issued. .
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return of your ifvestuent.

Practional shares of preferred stock in integral multiples of 1/100 of
a share of preferred stock will be issuable; however, to facllitate

- trading of -such fractional interests we expect that depositary receipts

will be made available. Because of the nature of the preferred stock's
dvidend, .liquidation and voting rignts, the value of the interest ina -

‘share of preferred stock purchasable ‘with each right should approximate
the value of one share of cammon stock. . S

The presen;t d4stribution of these r‘igﬁts {s not taxable to you or. .

" Household International. Upon the rights tecoming rights to purchase a -
raider's camon stock or, in the event of a reverse merger, additicnal

preferred stock, holders of rights will probably recognize taxable
inecme. The rights are not dilutive .and will not affect reperted-

earnings per share. _ _
Earlier this nbntﬁ, Household Internationzl announced that second

- quarter fully diluted earnings per share were 24% nigher than the same

period last year and an all-~time quarterly high. I contlrue to be '
confident that 1984 will be a year of record earmings for Household,

‘surpassing our previcus record established just last year. Flans have

peen put together over the past two years that are greatly enhancing
profitability today, ard more importantly, that will contribute .
significantly to the future growth of your camparny.

Your Board of Directors and maragement are most enthusiagtlic about -
the long-term potential for your compary and fesl deeply our responsibillty
to serve the best interests of our shareholders. You can be certain we
will continue to implement and pursue those programs wnich are consistent
with this responsibility. Meanwhile, we take great satisfaction In
providing these new rignts to preserve the long-term value of your

_, irvestment in Household Interrational.

© In closing, I reaffim my ccmmltment to you, owr sharenolders, to
menage your campany for consistent long-term improvement in the real

| ot benalf of the Board of Directers,
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